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Formulation of the problem. Over the past few decades, China has undergone a unique path of
socio-economic transformation, unmatched in its scale and the dynamics of change. From a centrally
planned, agrarian-oriented economy, China has evolved into one of the world’s leading industrial and post-
industrial nations, playing a key role in global economic development. This process has been accompanied
by profound structural changes in production, employment, education, urbanization, and scientific and
technological progress.

Despite significant achievements, the transformation processes are accompanied by numerous
challenges that require comprehensive scientific analysis. The main challenges include growing socio-
economic inequality between regions, structural imbalances in the labour market, population aging, unequal
access to quality education, overpopulation of megacities, and a slowdown in economic growth amid the
transition to a new economic model. At the sectoral level, problems also remain in the modernization of
agriculture, sustainable development of industrial production, and digitalization of small and medium-sized
enterprises.

The relevance of the chosen topic is driven by the need for an in-depth analysis of China’s
multidimensional socio-economic transformation over the long term, identifying its patterns, problem areas,
and the effectiveness of public policy. The results of such an analysis are important both for the scientific
substantiation of China’s socio-economic strategy and for developing recommendations for other countries
undergoing structural modernization.

Analysis of recent research and publications. The issue of China’s socio-economic transformation
is the subject of active investigation in academic literature. Among scholars, particular attention is given to
the work of renowned economists such as Barry Naughton [1; 2], who provides a detailed analysis of the
evolution of China’s economic policy, including market liberalization processes, the reform of state-owned
enterprises, and the role of institutions in structural adjustment. The works of Justin Yifu Lin [3; 4], focused
on the theory of new structural economics, highlight the mechanisms of China’s economic growth based on
the gradual adaptation of the production structure to technological changes and comparative advantages.

A significant contribution to the study of the socio-demographic aspects of transformation has been
made by Martin Whyte [5], who explores social stratification, inequality, and mobility in Chinese society, as
well as David Shambaugh [6], who examines China's modernization in the context of its global influence. In
the field of urbanization and regional development, notable contributions include the work of the China
Development Research Foundation and publications by the World Bank, which offer in-depth assessments
of internal migration dynamics, urban development, and regional disparities.

Despite the abundance of research, a number of important aspects of China’s socio-economic
transformation remain insufficiently studied.

Setting objectives. The aim of this article is to analyse of the social and economic transformation of
the People's Republic of China from a long-term historical perspective, assess the current state of the
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Chinese economy, and identify the key factors and challenges influencing the implementation of its strategic
directions of development in conditions of global instability.

To achieve this objective, several tasks must be addressed: to trace the dynamics of changes in
China’s GDP structure using both sectoral and expenditure approaches; to analyse shifts in employment
structure across economic sectors; to assess the impact of urbanization, industrialization, and the
development of the service sector on socio-economic inequality; to examine transformations in foreign trade,
the entrepreneurial environment, and ownership structure; to consider the influence of demographic changes
on economic development and social disparities; to evaluate the current state of the Chinese economy
based on macroeconomic indicators and official statistics; and to identify the main challenges facing China in
the context of implementing its long-term development strategy through 2035.

Presentation of the main research material. At the current stage of global economic development,
the People's Republic of China occupies a strategically important position, influencing both regional and
global economic processes. Over the past 45 years, China has transitioned from an agrarian economy to a
post-industrial state with a developed service sector, a strong industrial base, and growing educational and
scientific achievements. This transition has been accompanied by significant shifts in employment structure,
territorial urbanization, population education levels, and income distribution.

China’s role in the global economy has become particularly prominent amid intensifying trade
competition with the United States, the consequences of Russia’s war against Ukraine, and the gradual
recovery of the global economy following the COVID-19 pandemic.

China’s economy, which is the second largest in the world by GDP, continues to demonstrate
relatively stable growth despite global instability. In the first quarter of 2023, real GDP increased by 4.5 %
compared to the same period of the previous year [7]. The highest growth was observed in the sectors of
hospitality and catering, information technology, financial services, construction, and trade (table 1).

Table 1
Preliminary Accounting Results of GDP for the First Quarter of 2023
Indicators (ﬁ\)%sﬂﬁﬁiry;lju;) Siz:\gtgeFr{i(;/todj I?e\l/sir\ﬁgiu
Gross Domestic Products 284997 4.5
Primary Industry 11575 3.7
Secondary Industry 107947 3.3
Tertiary Industry 165475 5.4
Farming, Forestry, Animal Husbandry, and Fishery 12257 3.8
Industry 94823 2.9
Manufacturing 79567 2.8
Construction 13574 6.7
Wholesale and Retail Trades 27667 5.5
Transport, Storage, and Post 12092 4.8
Accommodation and Restaurants 4511 13.6
Finance 26640 6.9
Real Estate 19611 1.3
Isnécr)\r/irgzgon Transmission, Software and Information Technology 13520 11.2
Renting and Leasing Activities and Business Services 9692 6.0
Others 50611 4.0
Source: [8]

The target economic growth rate for 2023 was set by the Chinese government at an approximate level
of 5 %. Although this exceeds last year's growth rate (3 % — reaching 121.02 trillion yuan, or USD 17.95
trillion), it is nearly 2.7 percentage points lower than China’s average GDP growth over the decade preceding
the COVID-19 pandemic. The choice of a five-percent growth target is not coincidental. According to China’s
14th Five-Year Plan (2021-2025), the country aims to achieve a per capita GDP level by 2035 that
corresponds to that of moderately developed economies (USD 23,000) [4]. To meet this goal, annual GDP
growth must average around 5 %. If this trajectory is maintained, China could become the world’s largest
economy by 2035 [9].

Optimistic forecasts from leading international institutions such as Fitch Ratings, Goldman Sachs,
Citigroup, and J. P. Morgan support this growth outlook — with projections ranging from 5.2 % to 6.4 %. If
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these projections materialize, they may contribute to a moderate acceleration of global economic
growth [10].

Between 1978 and 2023, the structure of China’s GDP underwent significant changes, reflecting a
profound transformation of the country’s economic model. The share of the primary sector (agriculture)
declined from 27.7 % to 7.1 %, indicating a reduced role of agricultural production in generating national
income. Although the secondary sector (industry and construction) has maintained a substantial contribution,
its share decreased from 47.7 % to 38.3 %. The most dynamic growth has occurred in the tertiary sector
(services), which expanded from 24.6 % in 1978 to 54.6 % in 2023. This shift signals the transition of China's
economy toward a post-industrial model focused on knowledge, innovation, and service technologies [11].

An analysis of GDP by expenditure categories reveals a decline in the share of final consumption from
61.9 % in 1978 to 55.7 % in 2023, indicating a relatively weak domestic demand as a driver of economic
growth. At the same time, capital investment plays an increasingly important role in economic development,
with its share in GDP rising to 42.1 %, reflecting high investment activity. Despite a slowdown in the growth
of the external sector, net exports remain positive (2.2 % in 2023), suggesting the persistence of an export-
oriented development strategy, even as the focus gradually shifts toward the domestic market [11; 12].

Changes in the employment structure reflect a profound socio-economic transformation of the country.
The share of the population employed in the primary sector decreased from 70.5 % to 22.8 %, indicating a
massive outflow of labour from the agricultural sector. Employment in the secondary sector grew to 29.1 %,
while the most significant expansion occurred in the tertiary sector — from 12.2 % in 1978 to 48.1 % in 2023
[11]. This shift highlights the labour market’s transition toward service-oriented, knowledge-intensive, and
innovative industries, and underscores the growing influence of urbanization and economic modernization.

China’s foreign trade exhibits a dominant share of industrial exports, which increased from 89.8 % in
1978 to over 95 % during the period from 2000 to 2023. This reflects the high level of industrialization and
global competitiveness of Chinese manufacturing. At the same time, the decline in the share of finished
goods in total imports from 79.2 % to 57.5 % points to the gradual strengthening of domestic production
capacity and the implementation of import substitution policies, which help reduce external dependence.

Changes in the structure of enterprises reflect the liberalization of the economy and the development
of the private sector. The share of large enterprises decreased from 56.3 % to 45.9 %, while medium-sized
enterprises doubled their share (from 12.9 % to 21.4 %), and small businesses showed modest but steady
growth, reaching 32.7 %. This indicates increased entrepreneurial activity, the formation of a competitive
environment, and diversification of industrial production.

In the field of research and development, experimental studies dominate, with their share rising to
82.3 % in 2023. This structure reflects a practical orientation of scientific research, aimed at technological
implementation and industrial modernization. Meanwhile, the share of basic research increased only
moderately — from 5.2% to 6.8 % — highlighting the need to further strengthen fundamental science as a
foundation for long-term innovation-driven development.

According to official statistical data, from 2022 to 2023, China saw an increase in the population aged
6 and over (table 2).

Table 2
Population Dynamics of China Aged 6 and Over in 2022-2023
Year Total (thousands) Men (thousands) Women (thousands)
2022 1,363,035 695,142 667,894
2023 1,409,041 718,135 690,906
Change +46,006 +22,993 +23,012
Source: [11]

In 2022, the total population of this age group was 1,363,035 thousand people, of which 695,142
thousand were men and 667,894 thousand were women. In 2023, this figure increased to 1,409,041
thousand people, including 718,135 thousand men and 690,906 thousand women. Thus, over the year, the
population of this age group grew by 46,006 thousand people, which represents an increase of
approximately 3.4 %. The growth in population was almost evenly distributed between men (+22,993
thousand) and women (+23,012 thousand), indicating a balanced gender distribution in the demographic
changes.

These trends may be related to both the overall increase in life expectancy and the demographic
aging of the population, particularly the transition of younger cohorts to higher age groups. Further analysis
of changes in the education structure will allow for a more precise understanding of the educational and
social consequences of these demographic shifts.

An analysis of changes in the educational structure of China's population in 2022-2023 reveals a
number of significant trends, reflecting both the gradual intellectualization of society and some contradictory
shifts (table 3).
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Table 3
Educational Structure of China's Population, million

Education Level 2022 2023 Change
No Education 51,933 55,922 +3,989
Primary School 364,464 350,424 -14,040
Junior Secondary School 467,993 511,117 +43,124
Senior Secondary School 222,881 226,178 +3,297
Colleges 133,949 135,012 +1,063
Bachelor's Degree 118,553 120,775 +2,222
Postgraduate Students 12,912 13,441 +529

Source: [11]

An analysis of official statistics indicates a significant increase in the level of education. In 2023,
compared to 2022, there was a rise in the number of individuals with college diplomas (+1.063 million),
bachelor's degrees (+2.222 million), and postgraduate degrees (+0.529 million). These changes reflect a
steady trend toward the intellectualization of the workforce and society as a whole.

The most notable increase was observed in the category of individuals with junior secondary
education — up by 43.124 million. This may indicate both the active inclusion of younger age groups in the
basic education system and improved access to education in regions where the educational level had
previously been lower.

The decrease in the number of individuals with only primary education in 2023 by 14.040 million is a
positive signal, as it suggests a gradual improvement in the overall educational level of the population.

A small but statistically significant increase in the number of people without formal education (+3.989
million) represents an ambiguous trend. Possible explanations for this phenomenon include the effects of
internal migration, particularly rural-to-urban flows. The urban population has increased from 17.9 % in 1978
to 66.2 % in 2023, indicating active urbanization.

The data presented demonstrate a gradual shift in the educational structure of the population toward a
higher level of education, which aligns with China’s long-term development strategies focused on building a
knowledge-based society and modernizing human capital (Fig. 1).
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Fig. 1. Dynamics of the Educational Level
of China's Population (2022-2023)
Source: compiled by the author based on [11]

The economic indicators discussed above have a direct impact on the level of social and economic
inequality in the People's Republic of China. Let us take a closer look at how transformations in the structure
of the economy affect inequality within Chinese society.

Over the past decades, China's economy has undergone significant changes, particularly the
transition from an industrial to a post-industrial type of development. The growing share of the tertiary sector
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(Table 4), which includes the service industry, leads to an increased concentration of income in large urban
agglomerations, where these services are most developed.
Table 4
DP Structure by Production Approach (as a percentage of total GDP)

Sector 1978 2000 2023
(%) (%) (%)

Primary
(Agriculture, forestry, fishing, mineral extraction) 27.7 14.7 7.1
Secondary
(Industry and construction) 47.7 45.5 38.3
Tertiary
(Trade, transport.at.ion, f.inance,.education, healthcare, tourism, information 246 39.8 546
technology, administrative services)

Source: [11]

At the same time, rural areas, which are less integrated into the service economy, demonstrate lower
rates of population welfare growth. As a result, regional and sectoral inequality has deepened — both
between rural and urban areas and between the industrial and service sectors.

China’s model of economic growth has historically been based on high levels of investment and an
export-oriented approach, which contributed to rapid industrial development. However, this model limits the
growth of domestic consumption and broad access to the benefits of economic development. Consequently,
large corporations and economically advanced regions receive disproportionately greater benefits than
poorer segments of the population, contributing to growing income inequality — particularly between
entrepreneurs and wage workers.

The mass movement of labour from agriculture to urban sectors has created a significant category of
so-called “rural migrants”, who formally remain registered in rural areas. Due to the specifics of the hukou
(household registration) system, they are deprived of full access to social benefits in cities — such as
healthcare, education, and housing subsidies. This leads to the formation of internal social differentiation
between urban residents and migrants, even within the same urban space.

The intensive implementation of technological innovations is an important driver of economic growth.
However, it also serves as a source of a new form of inequality — technological inequality. Individuals with
higher education, possessing digital skills, gain competitive advantages in the labour market. Meanwhile,
low-skilled workers face limited employment opportunities, leading to a widening of educational and
occupational inequality.

The expansion of the small and medium-sized enterprise (SME) sector plays a positive role in
reducing the concentration of economic power and creating new jobs (table 5).

Table 5
Industrial Structure by Enterprise Type
(as a percentage of total enterprises)

Enterprise Type 1978 (%) 2023 (%)
Large 56.3 45.9
Medium 12.9 214
Small 30.8 32.7
Source: [11]

However, the spatial distribution of SMEs is uneven: the majority of enterprises are concentrated in
the eastern coastal regions, while the central and western provinces exhibit significantly lower levels of
entrepreneurial activity, which exacerbates regional inequality.

One of the most commonly used indicators for assessing inequality is the Gini coefficient, which
measures the degree of unequal distribution of income or consumption among a country's population and
households. To better understand the socio-economic situation in China, we will analyse the results of a
regression model that evaluates the impact of specific economic factors on the level of inequality. Below is a
table presenting the main variables, their coefficients in the model, and a brief interpretation of their impact
(table 6).
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Table 6

Results of the Regression Model Assessing the Impact of Economic Factors on the Gini Coefficient

(Level of Socio-Economic Inequality)

Variable

Coefficient Interpretation

Tertiary Industry Share

+0.0069 | Anincrease in the share of the tertiary sector is associated with higher
inequality.

Urban Population Share

+0.0054 | Urbanization is accompanied by a rise in inequality.

Final Consumption Share

—0.0096 | A higher share of consumption is associated with a decrease in inequality.

Primary Industry
Employment

—0.0067 | A reduction in primary sector employment contributes to higher inequality.

Education Expenditure
Share

—0.0032 | Spending on education helps reduce inequality.

Large Enterprise Share

+0.0004 | A higher share of large enterprises may slightly increase inequality.

Source: compiled by the author

Based on these results, we can construct a theoretical forecast of the level of inequality in China for

the coming years (table 7).

Table 7

Theoretical Forecast of the Gini Coefficient in China (2025-2030)

Indicator

Projected Trend by 2030

Tertiary Industry Share

Will increase to 58 %

Urban Population Share

Will increase to approximately 72 %

Final Consumption Share

Will rise to 58—-60 %

Employment in Agriculture

Will decline to approximately 18 %

Education Expenditure Share

Will remain nearly unchanged (~64 %)

Large Enterprise Share

Will decline to approximately 43 %

Source: compiled by the author

This approach allows us to take into account both the general development trends of the country and
their expected impact on the socio-economic distribution. For the purposes of forecasting, we use a
moderately progressive development scenario, which reflects the anticipated changes in the country’s

economic structure (table 8).

Table 8
Projected Dynamics of the Gini Coefficient
Year Projected Gini Comment
2025 0.482 Slight increase due to further urbanization and technological development.
2026 0.485 Impact of the service sector, deepening rural-urban gap.
2027 0.486 ?;apté)lgﬁgtg;?egzig: indicator — educational and consumer factors begin to act in the
2028 0.483 Beginning of inequality slowdown due to regional leveling.
2029 0.479 Gradual reduction in inequality, effect of educational reforms.
2030 0.475 Early signs of transition to a socially oriented economy.

Source: compiled by the author

Based on the established relationships between key economic factors and the Gini coefficient, it can
be concluded that a high level of socio-economic inequality is expected to persist in China in the medium-
term perspective. Specifically, it is forecasted that the peak of inequality will occur in 2026—-2027, driven by
the active development of the tertiary sector and the intensification of urbanization processes. Starting from
2028, a gradual decrease in inequality is likely due to the stabilization of consumption patterns,
implementation of regional initiatives, and support for educational reforms. However, even under an
optimistic scenario, the overall level of inequality will remain relatively high, though with a noticeable trend

toward mitigation.

The historical dynamics and theoretical forecast (Fig. 2) indicate a prolonged period of growth in the
Gini coefficient until 2026-2027.
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Fig. 2. Historical Dynamics and Theoretical Forecast of the Gini Coefficient
in China from 1978 to 2030
Source: compiled by the author

Followed by its potential stabilization and gradual decrease thereafter, contingent upon the activation
of socially oriented government policies.

Conclusions from the conducted research. The conducted research has revealed a number of
important trends and contradictions in the process of socio-economic transformation in China. First, there
has been a significant increase in GDP, structural modernization of the economy, and an improvement in the
overall welfare of the population, made possible by deep reforms, openness to foreign markets, and active
investment inflows. Second, changes in the structure of employment indicate a gradual transition from an
agricultural to an industrial and post-industrial economy, accompanied by an increased role of the service
sector and the growing share of the urban population. Third, the education level of the population has risen
significantly, particularly the share of individuals with higher education, which reflects the state's investment
in human capital.

However, alongside these achievements, the research has identified several issues. There is still
notable social and regional inequality, manifested in the disparities between eastern and western regions of
the country, as well as between urban and rural areas. Disparities in income, access to quality education,
healthcare, and other social benefits remain challenges for sustainable development. Furthermore, the
development of an innovative economy and digital technologies presents new challenges related to the
potential intensification of labour market stratification.

Prospects for further research in this area suggest, on the one hand, conducting a more detailed
regional analysis to identify effective models of socio-economic development, and on the other hand,
examining the impact of emerging technologies, digitalization, and environmental policies on social
inequality. An interdisciplinary approach to studying the relationship between economic growth, human
capital quality, and state regulation mechanisms for ensuring more inclusive development is also highly
relevant.
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Y Ui

COUIAINTIbHO-EKOHOMIYHA TPAHC®OPMALUIA KUTAIO TA EKOHOMIYHA HEPIBHICTb B
EMNOXY CYYACHUX TEXHONNOTIN

MeTa. 3giicHuTi aHani3 couianbHoO-eKOHOMIYHOI TpaHcdopMmalii Kutancekoi HapogHoi Pecny6niku 3
AOBrOCTPOKOBOI iCTOPUYHOI MEePCMNEeKTUBU, OLHKA Cy4acHOro CTaHy KUTAWCbKOi €KOHOMIKWM Ta BU3HAYeHHS
KMoyoBUX hakTopIB i BUKMKKIB, LLO BMMMBAKOTL Ha peani3adito ii cTpaTeriyHnx HanpsiMKiB pO3BUTKY B yMOBaXx
rnobanbHoi HecTabinNbHOCTI.

MeTtoauka pocnimkeHHs. Y npoueci AOCnigAXeHHs BUKOPUCTOBYBanNuUCHA 3arafnibHOHAyKoBi Ta
cneuianbHi MeToaW, BKIHOYaK4M: iHAYKUilO Ta Aefykuilo — Ha eTani 36opy, cucremaTtusauii Ta o6pobku
HeobXigHOI iHdopMaLii; eneMeHTIB kKopensuiiHO-perpecinHoro aHarnisy Ta Bidyanisauii QUHaMiKM KNHOYOBUX
MOKa3HUKIB.

PesynbTtatv pocnimkeHHs. BcTaHoBMeHO, WO couianbHO-eKOHOMIYHa TpaHcdopMmauia Kutato
CynpoBOKYyBanacsl CyTTeEBUMM 3MiHaMu y CTpykTypi BBI1, 3aiHATOCTI, piBHIi OCBITM HaceneHHs, ypbaHisauii
Ta 30BHIWHIN TopriBni, wWo manu 6e3nocepegHii BMAMMB Ha piBEHb CoOUianbHOI HepiBHOCTI. BuaBneHo
NO3WUTMBHY OAMHAMIKY 3POCTaHHS YacCTKM HACENeHHsI 3 BULLIOK OCBITOH, LLO CNpUsano hOpMyBaHHIO HOBOrO
CepefHboro Krnacy, a TakoX MigBULLEHHI0O KOHKYPEHTOCMPOMOXHOCTI pobo4yoi cunu. BogHodac 3pocTaHHs
perioHanbHMX AMCAPONOpPLUiA Ta HEepiBHOMIPHUIA AOCTYN A0 SAKICHUX OCBITHIX i couianbHUX MOCNyr cranu
JKepernom nornubrneHHs couianbHO-eKOHOMIYHOT AndbepeHuiadii. MNpoBegeHnin KopensuinHo-perpeciiHun
aHani3 nigTBepauB HAasBHICTb TICHOrO 3B’A3KY MK piBHEM OCBiTW, ypbaHisauielo Ta piBHEM [oxofiB
HacerneHHda, a TaKoX MPOAEMOHCTPYBaB, O PeErioHn 3 BULMM pPiBHEM OCBIYEHOCTI Ta IHHOBaUiMHOI
aKTUBHOCTI MaloTb HWXYUMN piBEHb COUianbHOT HEepiBHOCTI. 3AINCHEHW MNOpPIBHANLHWUIA aHania 403BONUB
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MIKHAPOJHI EKOHOMIYHI BUTHOCHHH

OKPECNUTK KITKYOoBI eTanu eBontouil eKoHoMIYHOT Mogeni KuTtato: Big LeHTpanisoBaHol nNiiaHOBOI €KOHOMIKN
0o ribpugHoi Mmogeni 3 pUHKOBUMUW MeXaHi3Mamu, L0 BKOYaEe eneMeHTH couianbHoro 3axucty. Lle, cBoeto
Yeprow, OO3BONUIO KpaiHi AOCArTM BUCOKUX TEMMIB €KOHOMIYHOIO 3pOCTaHHS Npu 30epexeHHi couianbHol
CTabinbHOCTI.

HaykoBa HOBM3Ha pe3ynbTaTiB AOCHAIMKEHHS. Y CTaTTi 3anNpOnoHOBaHO HOBY aHaniTU4Hy MoAenb,
LLIO JO3BOMSE NPOCTEXUTU B3AEMO3B’A30K MXK CTPYKTYPHMMU 3PYLLUEHHSIMU B EKOHOMILi Ta 3pocTaHHAM (abo
3MEHLUEHHSIM) couianbHOI HEPIBHOCTI B okpeMux perioHax Kutato. Takox ynepiue iHTerpoBaHo aaHi 3a 2022—
2023 poku Wwono 3miH y gemMorpaddiyHin i OCBITHI CTPYKTYPi HAaceneHHs B KOHTEKCTi aHamni3y YMHHUKIB, LUO
hOpMYIOTb CydacHUn Npodinb MOACBKOro Kanitany KpaiHu.

MpakTMyHa 3HauvywicTb pe3ynbTaTiB AOChiAXeHHA. Pesynbtaty OOCHiLKEeHHA MaloTb Baxnuse
NpakTU4YHe 3HayYeHHst ONns po3pobkM edeKTUBHOI couianbHO-EKOHOMIYHOI MOMITMKM B KpaiHax, Lo
nepebyBalTb Ha eTani rnuMbokoi TpaHcdopmauii. 3anpornoHoBaHa aHaniTMYHa Mogenb Moxe OyTu
BMKOPUCTaHa $IK iHCTPYMEHT AfS OUiIHKA BNAWBY CTPYKTYPHWX 3MIH B €KOHOMILi Ha piBeHb couianbHOI
HepiBHOCTI, 30KpeMa y MpoLueci NnaHyBaHHA perioHanbHOro po3BUTKY, pedhopMyBaHHS CUCTEMM OCBITU Ta
3amnHATocTi. OTpMMaHi BUCHOBKM MOXYTb CIyryBaTu OCHOBOK ANis aganTauii goceigy Kntaw oo yMOB iHLLMX
KpalH, WO nparHyTb NoegHaTW €KOHOMIYHE 3pOoCTaHHS 3 MiABULLEHHAM colianbHoi cnpaBeannBocTi. Kpim
TOro, pesynbTatu MOXYTb OYTWU BMKOPUCTAHI Y HAYKOBO-AOCHNIAHIN, OCBITHIN i aHaniTUYHIA OianbHOCTI Ang
noganbLIoro BUBYEHHSA Npobnem HepiBHOCTI Ta NOACHKOrO PO3BUTKY.

KnroyoBi cnoBa: couianbHa HepiBHICTb, EKOHOMIYHA HEpPIBHICTb, TpaHcdopmauisa, Kutan, cTpykTypa
BBI, 3aiHATICTb, ypOaHisaLisi, ocBiTa, EKOHOMIYHE 3POCTaHHS.

Wu Qi

CHINA'S SOCIAL AND ECONOMIC TRANSFORMATION AND ECONOMIC INEQUALITY IN THE
ERA OF MODERN TECHNOLOGIES

Purpose. The aim of this article is to analyse of the social and economic transformation of the
People's Republic of China from a long-term historical perspective, assess the current state of the Chinese
economy, and identify the key factors and challenges influencing the implementation of its strategic
directions of development in conditions of global instability.

Methodology of research. The research employed general scientific and specialized methods,
including induction and deduction — at the stage of collecting, systematizing, and processing the necessary
information; elements of correlation and regression analysis and visualization of the dynamics of key
indicators.

Findings. It was established that the social and economic transformation of China was accompanied
by significant changes in the structure of GDP, employment, the educational level of the population,
urbanization, and foreign trade, which had a direct impact on the level of social inequality. In particular, a
positive dynamic was observed in the growth of the proportion of the population with higher education, which
contributed to the formation of a new middle class and the enhancement of labour competitiveness. At the
same time, the growth of regional disparities and uneven access to quality education and social services
became a source of deepening social and economic differentiation. The conducted correlation and
regression analysis confirmed the close relationship between the level of education, urbanization, and
income levels, and demonstrated that regions with higher levels of education and innovation activity have
lower levels of social inequality. The comparative analysis allowed for outlining the key stages of the
evolution of China’s economic model: from a centralized planned economy to a hybrid model with market
mechanisms, which includes elements of social protection. This, in turn, enabled the country to achieve high
rates of economic growth while maintaining social stability.

Originality. The article proposes a new analytical model that enables the tracing of the relationship
between structural shifts in the economy and the increase (or decrease) in social inequality across specific
regions of China. For the first time, data from 2022-2023 on changes in the demographic and educational
structure of the population are also integrated into the analysis of the factors shaping the current profile of
the country's human capital.

Practical value. The results of the study have significant practical implications for the development of
effective social and economic policies in countries undergoing deep transformation. The proposed analytical
model can be used as a tool to assess the impact of structural changes in the economy on the level of social
inequality, particularly in the process of planning regional development, reforming the education and
employment systems. The conclusions drawn can serve as a basis for adapting China's experience to the
conditions of other countries aiming to combine economic growth with the enhancement of social justice.
Furthermore, the results can be applied in scientific research, education, and analytical activities for further
exploration of issues related to inequality and human development.

Key words: social inequality, economic inequality, transformation, China, GDP structure, employment,
urbanization, education, economic growth.

75



